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VIRGINIA:
BEFORE THE GAS AND OIL BOARD

IN RE:

Application of Edwards and Harding Petrolerm Company
for Forced Pooling of Interest in a Drilling Unit
Affected by Well Number EH-31, VGOB 96-1( in the

Garden Magisterial District of Buchanan County, Virginia

This cause came on this 20th day of November, 1990, upon the

application of Edwards and Harding Petroleum Company requesting

that this Board pool the interests of conventional oil and gas

well operators in formations underlying Well EH-31 VGOB 96-10 as

shown on the attached plat in the Garden Magisterial District of

Buchanan County, Virginia. Notice of the filing of the application

herein and of the time, date and place of the hearing thereon was

duly and properly given to each well operator of record having an

interest in the oil and gas underlying the tracts within the

drilling unit covered hereby as required by Section 45.1-361.19,

Code of Virginia, 1950 as amended. The Board «xamined the Notice

as given and further conducted inquiry into the sufficiency of

Edwards and Harding Petroleum Company's search to determine the

names and whereabouts of well operators who may be affected by the

pooling of oil and gas interests in the drilling unit involved

herein. The Board finds that Edwards and Harding Petroleum has

exercised due diligence and has conducted a meaningful search of

reasonably available sources at hand. The Bogrd hereby approves

the notice given, by publication and otherwi e, as meeting the
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(is same well is of

Buchanan County,

Board. A prior Order of this Board affecting t
record in the Circuit Court Clerk's Office i
Virginia in Deed Book 369 at page 270. This Or)er is a correction

to that Order.

statutory requirements, rules of the Board and~ minimum standards

of state and federal due process, and finds thlat notice has been

given in all respects as required by law and the rules of this

Based upon the evidence presented, the,

Edwards and Harding Petroleum Company has ac

leasehold interests in the drilling unit as de)

Board finds that

ired oil and gas

cribed in the map,

which is attached hereto as Exhibit "A" and made

has the right to conduct operations on its oil
interests. Based on the evidence presented, tbj

the following named persons are owners of oil
which are not subject to any oil and gas leas

voluntarily agreed to pool their interests in

a part hereof, and

and gas leasehold

e Board finds that

and gas interests

and who have not

the drilling unit

involved herein for its development and operatij ons:

1. Lena McDonald, H.C. 77, Box 595, Hagarl Hill, KY 41222

and that the following named persons are own)

leasehold interests in the drilling unit involvj

not voluntarily agreed to pool their interests 1$

rs of oil and gas

ed herein who have

this unit for its
development and operation:

2. Oxy USA, Inc., P.O. Drawer Q, Richlan)s, VA 24634
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Based upon the evidence presented, the Bollard finds that, in

order to avoid the drilling of unnecessary Qells, prevent the

the pools in therights of all well operators with respect to
drilling unit involved herein, the well operator f involved who have

to development and

all be required to

not heretofore reached an agreement with respect
operation of the drilling unit covered hereby s)I

pool their oil and gas interests and develop the pools in this
drilling unit, upon the terms and conditions set out in this order,

fter considerationall of which terms and conditions are found, a

of the evidence presented in this cause, t)
substantial evidence and to be just, reasonable

be supported by

and equitable and

the opportunity tosuch as will afford each operator in this unit

various types of waste of oil and gas and protelct the correlative

recover or receive each such well operator's
share of production from this unit.

ust and equitable

Based upon the evidence presented at the public hearing in

(1) The oil and gas interests of well operators, as named

154) drilling unitabove, in this 160.85-acre (with a tolerance of
established in the lands involved herein for co)
oil formations underlying this acreage are her

development and operation of this unit. Ed)
Petroleum Company is hereby authorized to dr

ventional gas and

by pooled for the

ards and Harding

jill, complete and

duce conventional

with the terms and

operate a well in this drilling unit so as to pr
oil and gas from the pooled acreage, consistent
provisions of its applicable well work permit.

this matter, the Virginia Gas and Oil Board orders as follows:



Petroleum Company, a written election either to
operation of the well covered hereby or to
operator's right of election under this order J
A timely election shall be deemed to have be

operator on or before the last day of such 30 )

participate in the

xercise such well

s described below.

n made if a well

alendar day period

has sent such written election by telegram or telegraph to Edwards
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(2) Each well operator involved herein, bther than Edwards

and Harding Petroleum Company, shall, within 30 kalendar days after
the date of mailing this Order, deliver to EI)wards and Harding

and Harding Petroleum Company at P. 0. Box 2404, Abingdon, VA 24210

(703) 628-2380, or has had such written election duly postmarked

sited States mail,and has placed such written election in the Ui

first class, postage prepaid, duly addressed to )I

Petroleum Company at the address set forth above

afforded to the well operators of oil and ga)
pooled are set forth in either A or B, be

dwards and Harding

The alternatives

interests herein

ow, whichever is
applicable.

$rded the following

options as to such interest:

(i) Particination: To participate in th$ working interest
in and the development of the formations under ying the drilling
unit involved herein by agreeing to pay sue/ well operator's
proportionate part of the actual cost of dri)ling, completing,

(A) Each well operator herein pooled own)ng an oil and gas

interest as to the conventional gas and oil forI4ations underlying

this unit derived from an oil and gas lease Jovering any tract
within the drilling unit involved herein is acc



Petroleum Company, such owner's proportion) te part of the

)eting, equipping,$238,886.00 estimated cost of drilling, comp

operating, plugging and abandoning of the proposed well covered

".dwards and Hardinghereby. In lieu of such payment, furnishing to:
Petroleum Company security satisfactory to E$

Petroleum Company for the payment thereof with

of the date of this order. A participati
proportionate part of the anticipated cost of c
of the production from such well shall be in J
the number of net mineral acres in the unit cov

wards and Harding

n 60 calendar days

g well operator's

mpletion and share

he proportion that

red by the oil and
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equipping, operating, plugging and abandoning 4f the well covered

hereby and by paying as set forth herein, to edwards and Harding

(ii) Carried interest: In lieu of pagticipating in the

working interest in and the development of )he pools in this
drilling unit, as set forth in subparagraph (i) above, to elect to
share in the operation of the well covered on J carried basis (as
a carried well operator) so that the proport/onate part of the

actual cost of drilling, completing, equipping, perating, plugging

and abandoning of such well allocable to )uch carried well

operator's interest is charged against such carr/ed well operator's
share of production from such well. All of such carried well

operator's oil and gas rights in the pools in the drilling unit
involved herein are relinquished under this or)
Harding Petroleum Company until the proceeds f

er to Edwards and

zoom the sale of the

gas rights owned by such party bears to the entire number of
mineral acres in this unit; or



involved herein, exclusive of any royalty, ex)
royalty, or other non-operating or non-cost bear)

ess or overriding

ng burden reserved

in any lease, assignment thereof or agreement relating thereto

covering such oil and gas interest, equals three hundred percent

aOOI( 37k piM 20
share of production from such well accruing to such carried well

operator's unleased oil and gas interest in 'the drilling unit

(3004) of the share of the cost of drilling and

allocable to the oil and gas interest of

ompleting the well

uch carried well

carried operator'soperator; plus one hundred percent (100%) of the

share of the cost of surface equipment be]
connection of such well allocable to the oil a)
such carried well operator; giga one hundred pe[
share of the cost of operating such well alice)b
gas interest of such carried well operator.

ond the wellhead

d gas interest of

cent (1004) of the

le to the oil and

Such carried well

and the production

roportion that the

operator's proportionate part of the costs of,
from, the well covered hereby is to be in the P

by the oil and gasnumber of net mineral acres in the unit covered

interest owned by such carried well operator b)
number of mineral acres in such unit. During $
Edwards and Harding Petroleum Company is entit)I
carried well operator's share of production

ars to the entire

he period of time,

ed to receive such

or the proceeds

therefrom, Edwards and Harding Petroleum Company shall pay all
applicable production, severance, excise, gathering and any other
taxes based upon or measured by the value or a ount of production

and shall separately calculate and pay to )uch carried well

operator for payment to the appropriate owner any royalty, excess
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or overriding royalty and any other non-opegating or non-cost

bearing burden reserved in any lease, assi)
agreement relating thereto which is deducted,

nment thereof or

from the share of

overriding royalty and other non-operating of
burden is not to be subject to any charge fo)
Payment by Edwards and Harding Petroleum Compa)

well operator of any such royalty, excess or o

or other non-operating or non-cost bearing bu

within ninety (90) days after the end of the ca

which the production subject to such burdens is )
(60) days after the completion of the well cove)
and Harding Petroleum Company shall furnish

non-cost bearing

operating costs.

y to such carried

erriding royalty

den shall be made

endar month within

old. Within sixty

ed hereby, Edwards

such carried well

connected to suchoperator an inventory of the equipment in and

well and an itemized statement of the cost of df illing, completing

for each monthand equipping such well for production; an)
thereafter, during the time Edwards and Harding Petroleum Company

ards and Hardingis being reimbursed as provided above, Edw

Petroleum Company shall furnish to such carried well operator an

itemized statement of all costs and liabilities incurred in the
operation of such well, together with a statemef

of oil and gas produced therefrom and the a$
realized from the sale of the production allocate

t of the quantity

ount of proceeds

le to such carried

production of such carried well operator. Such royalty, excess or

well operator's oil and gas interest in the

preceding month. Edwards and Harding Petroleum

unit during the

ompany shall also
furnish to the State Gas and Oil Inspector for t4e Commonwealth of



809K 371 PA6f 2g

Virginia, copies of the same statements furnished to each carried

well operator under the provisions hereof. Any amount realized

from the sale or other disposition of equipment newly acquired in

connection with any operation on the well cowered hereby which

would have been owned by such carried well operator had such owner

participated therein as a participating well operator shall be

credited against the total uncovered well costs kn determining when

the interest of such carried well operator she'll revert to such

owner as described above. When Edwards and ~ Harding Petroleum

Company recovers from such carried well operator's relinquished

interest provided for above, the relinquished interest of such

carried well operator shall automatically revert to such owner, and

from and after such reversion, such carried weli operator shall be

treated as a participating well operator and khall own the same

interest in such well, the material and equipme4t in or pertaining

thereto and the production therefrom, as such o~er would have been

entitled to had such owner participated initially as a

participating well operator in the drilling, completing and

equipping of such well; and thereafter, such owner shall be charged

with and shall pay the owner's proportionate peart of the further

costs of the operation of such well.

(B) Each well operator herein pooled ownjng a conventional

oil and gas interest in any tract in the drilling unit involved

herein which interest is not subject to an oil and gas lease is
hereby accorded the following options as to such interests:
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(i) Particination: To participate in tge working interest
in and the development of the formations undeflying the drilling
unit involved herein by agreeing to pay su) h well operator's

)te part of the

)eting, equipping,$238,886.00 estimated cost of drilling, comp

operating, plugging and abandoning of the proposed well covered

hereby. In lieu of such payment, furnishing to .'fdwards and Harding

Petroleum Company security satisfactory to E<lwards and Harding

Petroleum Company for the payment thereof within (60) calendar days

of the date of this Order. A participating well operator's
proportionate part of the anticipated cost of c<>mpletion and share

of the production from such well shall be in the proportion that

proportionate part of the actual cost of dr(lling, completing,

equipping, operating, plugging, and abandoning f the well covered

hereby and by paying as set forth herein, to dwards and Harding

Petroleum Company such owner's proportion

the number of net mineral acres in the unit cov)
gas rights owned by such party bears to the

mineral acres in this unit; or

red by the oil and

entire number of

(ii) Cash Consideration: In lieu of pa)ticipating in the

the pools in theworking interests in and the development of,
drilling unit involved herein, to elect to re
DOLLARS ($2.00) per net mineral acre owned by )
total royalty in the amount of one-eighth of ei)
8/Bths) of the oil, casinghead gas, gas and gas

from the well covered by this Order, the same t

eive a sum of TWO

uch owner, plus a

ht eighths (1/8 of

ondensate produced

) be delivered into
the lease tanks or into the pipelines to w ich such well is
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connected, free and clear of all costs, expenses and risks incurred

in or in connection with drilling, equ$

completing, plugging and abandoning of
such'ping,

operating,

Any wellwell.

)r this Order a net

1, casinghead gas,

1 covered by this

ined by deducting

operator elected this option shall deliver und

revenue interest of 87.504 of 8/Sths of the o

gas and gas condensate produced from the we

Order, with such net revenue interest being dete

from such owner's share of production the royalty provided for
immediately above; and provided further, that s

of 8/8ths and such net revenue interest of 87.)
be proportionately reduced and payable only in

the number of net mineral acres in the drilling $
oil and gas rights owned by such well operator 5

uch royalty of 1/8

04 of 8/8ths shall

he proportion that

nit covered by the

ears to the entire
number of mineral acres in this unit; or

(iii) Carried Interest: In lieu of pa+ icipating in the

drilling unit involved herein as set forth ig subparagraph (i)
agraph (ii) above,above, or electing the option set forth in subpa)

to elect to share in the operation of the well

a carried basis (as a carried well opera)
proportionate part of the actual cost of dri

equipping, operating, plugging and
abandon'llocable

to such carried well operator's 1$
against such carried well operator's share of pf
well and that all of such carried well opera

covered hereby on

or) so that the

fling, completing,

)ng of such well

terest is charged

oduction from such

)or's oil and gas
rights in the pools in the drilling unit 1+olved herein are

working interest in and the development of, the pools in the

10



relinquished under this Order to Edwards and Harding Petroleum

Company until the proceeds from the sale of the share of production

from the well accruing to such carried well operator's unleased oil
and gas interest in the drilling unit involved herein, equals two

hundred percent (2004) of the share of the coet of drilling and

completing the well covered hereby allocable to the unleased oil
and gas interest of such carried well operator„ El'ne hundred

percent (1004) of the share of the cost of surface equipment beyond

the wellhead connection of such well allocable ko the unleased oil
and gas interest of such carried well operator; plus one hundred

percent (100%) of the carried operator's share of the costs of

operating such well allocable to such carried we'll operator. Such

carried operator's proportionate part of the ~costs of, and the

production from, the well covered hereby is to bw in the proportion

that the number of net mineral acres in the unit covered by the

unleased oil and gas interest owned by such car&led well operators

bears to the entire number of net mineral acges in this unit.

During the period of time Edwards and Harding Petroleum Company is
entitled to receive such carried well operator's share of

production or the proceeds therefrom, Edwards and Harding Petroleum

Company shall pay all applicable production, severance, excise,

gathering and any other taxes based upon or measured by the value

or amount of production.

Within sixty (60) days after completion of the well covered

hereby, Edwards and Harding shall furnish such carried well

operator an inventory of the equipment in and connected to such

11



and equipping such well for production; and each

during the time Edwards and Harding Petroleug

reimbursed as provided above, Edwards and Hardip
shall furnish to such carried well operator, an

month thereafter,

Company is being

Petroleum Company

itemized statement
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well and an itemized statement of the cost of dfilling, completing

of all costs and liabilities incurred in the

well, together with a statement of the quant

produced therefrom and the amount of proceeds

operation of such

ty of oil and gas

realized from the
sale of the production allocable to such carried well operators
unleased oil and as interests in such unit during the preceding

$ Harding Petroleum

)or's relinquishedCompany recovers from such carried well opera

month. Edwards and Harding Petroleum Company shall also furnish

to the State Gas and Oil Inspector for t+ Commonwealth of
Virginia, copies of the same statements furnis)ed to each carried
well operator under the provisions hereof. A/y amount realized
from the sale or other disposition of the equip ent newly acquired

in connection with any operation on the well covered hereby which

would have been owned by the carried well opera)or, had such owner

participated therein as a participating well )perator, shall be

credited against the total unrecovered well c sts in determining

when the interest of such carried well operat)r shall revert to
such owner as described above. When Edwards an

interest, the amount provided for above, the ref inquished interest

)ly revert to such

4uch carried well

of such carried well operator shall automatica

owner, and from and after such reversion,
operator shall be treated as a participating;well operator and

12
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shall own the same interest in such well, 'he material and

equipment in or pertaining thereto and the prdduction therefrom,

had such owneras such owner would have been entitled tP
participated initially as a participating we)

drilling, completing and equipping of such we]

such owner shall be charged with and shall

1 operator in the

1, and thereafter,

pay such owner's

proportionate part of the further costs of th) operation of such

well.

(3) In the event a well operator, either an owner of an oil
and gas lease or an owner of an unleased tract, who is subject to

above, such well operator shall be deemed to have elected not to
participate in the working interest in the well covered hereby as
to the pools involved herein and shall be deemed a carried well

operator. In the event a well operator, either an owner of an oil
who is subject toand gas lease or an owner of an unleased tract,

the provisions of this Order shall elect to act
well operator under 2.A.(i) or B.(i) ab+
applicable, but thereafter fail or refuse to
payment of such well operator's proportionate )
the well covered hereby as set forth in sue]
election to act as a participating operator und

be null and void and such well operator shall be

as a participating

e, whichever is
pay or secure the

art of the cost of

provisions, such

r this Order shall

ome a carried well

ns of this Order.operator consistent with the terms and provisi)

the provisions of this Order shall fail to timely and properly

elect, in writing, one of the applicable op)ions as set forth

13
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(4) Any well operator involved herein who has not appeared

in response to the notice of hearing published pursuant to the

provisions of Section 45.1-361.19, Code of Virginia, 1950, as

amended, and whose identity or whereabouts rem4ins unknown at the

conclusion of the hearing conducted in this matter shall be deemed

to have elected not to become a participating well operator, but

shall be deemed to have elected to be a carried well operator.

Such carried well operator's share of proceeds uhder the provisions

of this Order, after the payment therefrom bf all well costs

properly allocable thereto consistent with the provisions of this

Order, shall be paid to the Virginia Gas and Oil Board and

Treasurer of Virginia and held in a separate escrow account for

such carried well operator's benefit. Such carried well operator's

share of proceeds shall be deemed unclaimed prdperty and shall be

disposed of as provided in The Uniform Disposition of Unclaimed

Property Act, Section 55-210.1, ~ Beg., Code og Virginia, 1950 as

amended. The State Gas and Oil Inspector shall receive any such

funds and administer these designated accounts.

(5) Any cash bonus which becomes payable by Edwards and

Harding Petroleum Company under the provisions ok 2(B).(ii), above,

shall be paid or tendered within thirty (30) d4ys after the date

of this Order; nrovided, however, if the owners entitled to such

funds releases the same, or if such owner's interest in the unit

involved in this cause has a defect or cloud in the title thereto,

or if such owner cannot be paid such fund% for any reason

whatsoever other than the reasons set forth in paragraph (4) above.

14



Edwards and Harding Petroleum Company may deposit (credit) such

funds due such party into an internal escrow account established

in the accounting records of Edwards and Harding Petroleum Company

and such funds shall be credited to such accoulnt for the benefit

of such owner. Such funds so deposited (crediged) in such escrow

account shall be held for the benefit of the owner entitled thereto

until such funds can be paid to such owner, or such owner accepts

such funds, or until such title defect or cloud is cured or removed

to the satisfaction of Edwards and Harding Pet&oleum Company.

(6) Edwards and Harding Petroleum Company, in addition to any

other rights afforded such party under the laws of Virginia, shall

have a lien on the mineral leasehold estate or rights owned by the

other well operators involved herein in the unit covered hereby and

upon their shares of the production from the 411 covered hereby

to the extent that costs incurred in the development and operation

of the drilling unit involved herein are a charge against such

interests. Such liens shall be separable as to each separate well

operator and shall remain a lien until all costs incurred in

connection with the well have been paid. Upbn the failure or

refusal of any participating well operator to pay such well

operator's proportionate part of any cost incgrred hereunder in

connection with the well covered hereby, Edwards and Harding

Petroleum Company shall be entitled to receive the share of

production from the well accruing to such defaulting participating

well operator's interest in the unit involved herein, or the

proceeds from such share, until such proportionate part of such

15



cost has been paid. No part of the production olr proceeds accruing

to any participating well operator shall be app/led toward payment

of costs chargeable to any other interest in guch unit. If any

above.

(7) If the well involved herein has not b)
the date of this Order, Edwards and Harding Petr)

en commenced as of

leum Company shall

$ such well withincommence or cause to be commenced operations o

three hundred and sixty-five days (365) days fr
Order and in any event, shall continue or eau]
operations under this Order with due diligen

m the date of this

e to be continued

e; otherwise, the

this Order shallprovisions thereof shall be inoperative and

participating well operator fails or refuses to pay such well

operator's proportionate share of the cost in)urred hereunder in

connection with the well covered hereby with n sixty (60) days

after rendition of a statement therefore by Edwards and Harding

Petroleum Company, the non-defaulting participa)ing well operators,
including Edwards and Harding Petroleum Co~any, shall, upon

request by Edwards and Harding Petroleum Comp ny, pay the unpaid

amount in the proportion that the interest )f each such non-

defaulting participating well operator bears to lthe total interests
of all such non-defaulting well operators. Ig such event, each

non defaulting participating well operator so paying such well

operator's share of the unpaid amount )hall, to obtain
reimbursement thereof, be subrogated to the li)n rights described

terminate, except for any cash sums becoming ayable hereunder,

16



unless the time of commencement of such operation is extended by

an Order of the Board.

(8) Edwards and Harding Petroleum Company shall cause a

certified copy of this Order to be mailed to the last known address

of each well operator as listed in this Order.

The relief granted by this Order is to avoid the drilling of

unnecessary wells, prevent the various types of waste or oil and

gas and protect the correlative rights of all owners with respect

to the pools in the drilling unit involved herejin.

All members present and in agreement done and executed this

28th day of Februarv 1991.

/~~ ~Za~~L
Q CHAI$ 899l

Done and performed this

1991, by order of this Board

28th day of February

prigbipal Execultiv to the Staff,
firginia Gas a Oil Board

17



State of Virginia
County of Washington

Acknowledged on this fgth day of Febt'ual'y
~ , 19 91

pe~alily before me a notary public in and for the St te of Virginia
'nny Wampler, being duly sworn did depose and say that he is~~ni Q« the Virginia Gas and Oil Board, that he execu)ed the same and
ca@ d...to so.f4

AL@AZ4Q ~'>L'
expires 9/23/92

Iceve-os iVlrginla
Co&tj';of Washington

Acknomledged on this 2Btb day of Cab'ssis, 19 ~,~ally before me a notary pubic in and for the Stage of Virginia
a agon Thcmas Palmer, being duly sworn did depose and say that he is

Iglecutive to the Staff of the Virginia Gas and Oil~Board, that .he
'yama was authorised to do so.

C=,
' 'foal~ ILE
==.r ", +c

Ol/on expires 9/23/92

seamount"



Well Name: EH-31
Date on Une: 4/12/91
Well Cost: $249.753

Production
Month

Gross
Revenues

Less
Rovalties

Less
Taxes and

UXs
Net Worldng Clmmulatlve

Interest &rkina Int.
%of

Well Cost

4/91
5/91
8/91
7/at
8/91
9/a 1

1 0/91
11/a1
1 2/91
1/92
2/92
3/92
4/92
5/92
6/92
7/92
8/92
9/92

$4,228
$2,192

$692
$4,525
$2,302
$1,902
$2,833
$2,390
$2,735
$2,328
$2,087
$2,095
$2,055
$1,825

$814
$1,551
$1,678
$1,4a4

($535)
($277)

($88)
($573)
($291)
($241)
($358)
($302)
($346)
($295)
($284)

($285)
($280)
($231)
($103)
($196)
($212)
($189)

($611)
$89

($417)
($788)
($537)
($508)
($532)
($503)
($sta)
($573)
($488)

($837)
($584)
($494)
($485)

($507)
($513)
($920)

$3,082
$2,004

$188
$3,168
$1,473
$1,153
$1,942
$1,584
$1,88a
$1,460
$1,335

$993
$1,231
$1,100

$226

$848
$952
$385

$3,082
$5,088
$5,273
$8,439
$9,913

~

$11,085
$13,006

, $14,sBa
$16,458
$17,a17
$19,251
$20,242
$21,473
$22,572
$22,797
$23,644
$24,595
$24,a7a

1%

2L
2%

3%
4%

4%

8L
8L
7%

7L
8%

5%

aL
9%

8L
9%
10%
10%
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